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GOV. EASLEY ANNOUNCES JUMP IN ESTIMATED 2004-05  STATE REVENUES

DIRECTS THAT FUNDS BE USED FOR ONE-TIME EXPENSES

Department of Revenue Secures Millions Through Enhanced Tax Enforcement Program 

RALEIGH – Gov. Mike Easley today announced that revenue collections through the end of April are ahead of target, due in large in part to more than $250 million in one-time collections from a Voluntary Compliance Program undertaken by Department of Revenue Secretary Norris Tolson earlier this year. 
“It is nice to have good budget news to report,” said Easley.  “But we must not lose sight of the fact that most of this money is a one-time boost for the state coffers and will not produce an ongoing source of income. 
“The money should be designated to cover one-time expenses, like the hurricane recovery costs and cannot be used to fund long-term programs. This money can ensure that the state’s disaster relief efforts will be fully funded.”

As of April 30, state revenue collections are now projected to finish the year $428 million above forecast.  Easley’s February budget proposals had predicted $147 million above original projections for 2004-05 until more than $250 million was collected by the Department’s Voluntary Compliance Program.  In addition to the money collected from the Program, the majority of the increased collections were due to higher than expected personal income tax collections.

The Voluntary Compliance Program offered taxpayers a one-time opportunity to come forward and pay all tax and interest from income-shifting tax strategies or other tax shelter activities that reduced or eliminated their state taxes.  In return, the Department waived all penalties and agreed not to pursue civil or criminal prosecution.  The program ran from Jan. 3, 2005 through April 15, 2005.

“I commend Secretary Tolson and the Department of Revenue staff for their hard work in ensuring that all taxpayers pay their fair share,” said Easley.  “This additional money would not be available were it not for this program.”

“We are extraordinarily pleased with the number of North Carolina taxpayers who have stepped up and paid their fair share of taxes,” said Tolson.  “The message that North Carolina will not tolerate tax avoidance schemes that shift the burden to those least able to pay has been heard loud and clear.”

A total of 389 taxpayers participated in the program, paying $255,574,626 in tax and interest. Sixty individuals participated in the program; paying $50,418,760 and 329 corporations completed the program, paying $205,155,866.  For taxpayers that did not participate in the program, the Department will continue to pursue collections of taxes and additional fines and penalties.  Some may be subject to criminal prosecution.  Tolson estimates that collections could be in the millions. 

For more information on the results of the program, please visit the Department’s website at www.dornc.com.
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